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Default in redemption of preference shares and dividend thereon:

In the earlier years, the Company has issued 37,50,000, 6% optionally convertible cumulative
redeemable preference shares (OCCRPS) of Rs.100 each, aggregating to Rs 3750 Lakhs were
outstanding as on September 30, 2019. All these OCCRPS were purchased by ILFS Trust
Company Limited (ITCL), now Vistra ITCL India Limited, being the trustee of Maytas Investment
Trust. As per various agreements/extensions, all these OCCRPS were due for redemption as
on September 30, 2019. The Company defaulted in the redemption of these OCCRPS.
Further, the Company has also defaulted in payment of dividend payable Rs 1,579 Lakhs.

The Consolidated financial results do not include the results of operations and other financial
information related to one subsidiary viz Maytas Infra Saudi Arabia (MISA) since the subsidiary
has ceased its operation for a period exceeding 3 years and the financial information is not
available.

Statutory Auditors of the Company have issued qualified audit reports on standalone financial
statements as at and for the year ended March 31, 2022 in respect of matter stated in paragraph
6 above and in respect of matters stated in paragraphs 6 and 10 above in case of consolidated
financial statements as at and for the year ended on March 31, 2022. For the quarter and nine
months ended December 31 2022, the matter stated in paragraph 6 above has been considered
for reporting under emphasis of matter para in respect of the standalone and consolidated
financial results. The matter stated in paragraph 10 above continued to be reported under
qualified conclusion in their limited review reports on the above consolidated financial results.
Further, emphasis of matter in respect of matters stated in paragraphs 4, 5 and 8 above in the
audit reports on standalone and consolidated financial statements as at and for the year ended
March 31 2022 have been continued as such in their limited review reports of the above
financial results.

These consolidated and standalone financial results will be made available on the Company's
Website viz., www.ilfsengg.com and websites of BSE Limited and National Stock Exchange of
India Limited viz., www.bseindia.com and www.nseindia.com respectively.
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
IL&FS Engineering and Construction Company Limited

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial Results of IL&FS
Engineering and Construction Company Limited (‘the Company’) for the quarter and nine months
ended December 31, 2022, (‘the Statement’), attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended (‘Listing Regulations®).

2. This Statement, which is the responsibility of the Company’s Management and approved by the Board
of Directors of the Company on February 14, 2023, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34 (“Ind AS 34”)
“Interim Financial Reporting” prescribed under Section 133 of the Companies Act 2013, as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted in India.
Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion. '

Material uncertainty related to going Concern:

4. Attention is invited to Note 5 to the Statement regarding continued losses, erosion of net worth as at
the period end, and significant reduction in the Company’s income from operations and other matters
detailed in the said paragraph. These events and conditions indicate a material uncertainty which cast
a significant doubt on the Company’s ability to continue as a going concern, and therefore it may not
be able to realise its assets and discharge its liabilities including potential liabilities in the normal
course of business. The ability of the Company to continue as a going concern is solely dependent on
the finalisation and approval of the resolution process, which is not wholly within the control of the
Company.

The Management of the Company has prepared these financial results on going concern basis
considering status of process initiated by the Board and Interim Orders of NCLAT.

Our conclusion is not modified in respect of this matter.
Emphasis of Matter:
5. We draw attention to the following notes to the Statement:

a. Note 4 regarding ongoing investigations by Serious Fraud Investigation Office of Ministry of
Company Affairs (SFIO), Enforcement Directorate (ED) and other regulators / agencies
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against Infrastructure Leasing & Financial Services Limited (‘IL&FS’ or ‘the Holding
Company’), and its subsidiaries (including the Company). The financial results of the
Company for the period ended December 31, 2022 do not include adjustments, if any, that may
arise on account of the ongoing investigations by the investigating agencies, Regulatory
Authorities and other agencies, as the management, at this juncture, do not foresee any
adjustments to be made in these financial results of the Company as a result of investigations.

b. Note 6 regarding non recognition of interest expense, for the reasons stated in the note, of
Rs.10,986 Lakhs and Rs.32,507 Lakhs on borrowings, (excluding penal / other interest and
charges) for the quarter and nine-month period ended on December 31, 2022 pursuant to the
Interim Order and the Judgement passed by NCLAT specifying October 15, 2018 as cut-off
date for initiation of resolution process.

c. Note 8 regarding non-receipt of confirmation of balances as at December 31, 2022 from some
lenders, customers and vendors. In the absence of confirmations, the adjustments, if any, on
account of unsettled transactions, to the carrying values of assets and liabilities cannot be
ascertained.

The adjustments, if any, arising out of the above matters to the carrying value of assets or to the
amounts disclosed in financial statements, cannot be determined at this juncture for the reasons stated

in respective notes.

Our conclusion on the accompanying statement is not modified in respect of above matters.

Conclusion

6.

Based on our review conducted and procedures performed as stated in paragraph 3 above, read with
Material uncertainty relating to the Going Concern and read with the matters in Para 5 under Emphasis
of Matter paragraph above, nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in terms of the
Listing Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm Registration No.000459S

Orrnl.

M.V. Ramana Murthy

Partner
Membership No.206439
UDIN: 23206439BGSWUJ2878

Hyderabad, February 14, 2023
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
IL&FS Engineering and Construction Company Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
IL&FS Engineering and Construction Company Limited (‘the Holding Company’), its subsidiaries
and unincorporated joint ventures (the Holding Company, its subsidiaries and unincorporated joint
ventures together referred to as “the Group”) for the quarter and nine months ended December 31,
2022 (‘the Statement’), attached herewith, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended (‘Listing Regulations’).

2. This Statement which is the responsibility of the Holding Company’s Management and approved by
the Board of Directors of the Holding Company on February 14, 2023, has been prepared in
accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34 (“Ind AS 34) “Interim Financial Reporting” prescribed under Section 133 of the
Companies Act 2013, as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’, issued by the Institute of Chartered Accountants of India. This Standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

4. The Statement includes the results of following entities based on financial information prepared by
the management:

Subsidiaries

Angeerasa Greenfields Pvt Limited,;
Ekdanta Greenfields Pvt Limited;
Saptaswara Agro Farms Pvt Limited,;
Maytas Infra Assets Limited

Maytas Metro Limited; and

Maytas Vasishta Varadhi Limited

e ao o

Unincorporated Joint Ventures
a. Maytas NCC JV
b. NCC-Maytas-ZVS (JV)
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Basis for Qualified Conclusion:

5.

We draw attention to Note 10 to the Statement regarding non consolidation of one foreign subsidiary
which has ceased its operations for a period exceeding three years. We are unable to comment on the
impact, if any, on the financial results for the respective periods in the absence of the financial
information of the said foreign subsidiary.

Material uncertainty related to going concern:

6.

Attention is invited to Note 5 of the Statement regarding continued losses, erosion of net worth as at
the year end, and significant reduction in the Holding Company’s income from operations and other
matters detailed in the said paragraph. These events and conditions indicate a material uncertainty
which cast a significant doubt on the Holding Company’s ability to continue as a going concern, and
therefore it may not be able to realise its assets and discharge its liabilities including potential
liabilities in the normal course of business. The ability of the Holding Company to continue as a going
concern is solely dependent on the finalisation and approval of the resolution process, which is not
wholly within the control of the Holding Company.

The Management of the Holding Company has prepared these financial results on going concern basis
considering status of process initiated by the Board and Interim Orders of NCLAT.

Our conclusion is not modified in respect of this matter.

Emphasis of Matter:

T

We draw attention to the following notes to the Statement:

a. Note 4 regarding ongoing investigations by Serious Fraud Investigation Office of Ministry of
Company Affairs (SFIO), Enforcement Directorate (ED) and other regulators / agencies
against Infrastructure Leasing & Financial Services Limited (‘IL&FS’), and its subsidiaries
(including the Holding Company). The financial results of the Holding Company for the
quarter and nine months ended December 31, 2022 do not include adjustments, if any, that may
arise on account of the ongoing investigations by the investigating agencies, Regulatory
Authorities and other agencies, as the management, at this juncture, do not foresee any
adjustments to be made in these financial results of the Holding Company as a result of
investigations.

b. Note 6 regarding non recognition of interest expense, for the reasons stated in the note, of
Rs.10,986 Lakhs and Rs.32,507 Lakhs on borrowings, (excluding penal / other interest and
charges) for the quarter and nine-month period ended on December 31, 2022 pursuant to the
Interim Order and the Judgement passed by NCLAT specifying October 15, 2018 as cut-off
date for initiation of resolution process.

C. Note 8 regarding non-receipt of confirmation of balances as at December 31, 2022 from some
lenders, customers and vendors. In the absence of confirmations, the adjustments, if any, on
account of unsettled transactions, to the carrying values of assets and liabilities cannot be
ascertained.

The adjustments, if any, arising out of the above matters to the carrying value of assets or to the
amounts disclosed in financial statements, cannot be determined at this juncture for the reasons stated

in respective notes.

Our conclusion on the accompanying statement is not modified in respect of the above matters.
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Other Matters

8.

The consolidated financial results include interim financial results of six subsidiaries based on the
financial results and information prepared by the management of respective entities, which reflect
total revenue of Rs. Nil Lakhs, total net profit after tax of Rs. Nil lakhs and total comprehensive
income of Rs. Nil Lakhs for the for the quarter and nine months ended December 31, 2022, as
considered in the consolidated financial results of the Group. The consolidated financial results also
include the Group’s share of net loss of Rs Nil Lakhs for the quarter and nine months ended December
31,2022, as considered in the consolidated financial statements, in respect of two joint ventures, based
on financial results and information prepared by the management of respective entities. According to
the information and explanations given to us by the Management, these interim financial results are
not material to the Group.

Our conclusion on the accompanying Statement is not modified in respect of the above matters.

Qualified Conclusion

9.

Based on our review conducted and procedures performed as stated in paragraph 3 above, except for
the possible effects, in respect of the matters described in Para 5 under Basis for Qualified Conclusion,
read with Material uncertainty relating to the Going Concern and read with the matters in Paras 7 and
8 under Emphasis of Matter and Other Matters paragraph above, nothing has come to our attention
that causes us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of the Listing Regulations, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm Registration N0.000459S

)

M.V. Ramana Murthy
Partner
Membership No.206439

Chﬂﬂored O
'-‘Countan(g

Hyderabad, February 14, 2023 UDIN: 23206439BGSWUKS8153




